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Technology disruption is the key driver behind value creation

Top 5
US companies by Market cap
are now technology companies
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Most of today’s value is creates before companies go public

N
>
pl
Private company unicorns (>S$S1B) 2
Entry date of the unicorn & Stratified - ﬁ%
=R ‘
OLA China Rapid Finance 0) > 2
club snapdealt ° WA g QUANERGY
coup @ :::dingcivcle 'QM AV N
\ h 4
“ cloudera i i B
Credit QKarma G TANIUM piaCar
5 Osggr L AppDirect S ax h
@ insidesales ¥ houzz decolarfoma |#FCOUPR (095 .. @ GUSTO :
£ Drophox Pinterest AUTOMATTIC DocuSign.. WRazeRy oot | | . Pl oeuiveroo
) magiclleap - bodi 169 5360
OmongoD B Intarcia JUSTEAB ¥, APTTUS o - N4
@ ; '-MarkLogic .
Ao Pivotal 5 T, £ b ™
m i) [ Pivotal | cu/ost' A, HppDynami Delivery Hero anelabdl . MEDEE% % il GO~ JEK
: : 4 s & zomato .
Investing in successful - ovgm. | pluralsisht augen |~ carbon & mercari
: A 2% +1
technology venture capital suveutonkey ERANATICS o Iwewordt ety g Hbotsite . @Msct | BT 1 anaplan <7 vaTecH
funds is the way to ride the Transferise pEmE Gty s
actifio|| Bappnexus| |||moderna BALH
iTulorG
te Chn o 1 o gy gro wt h wave JAWBONE Ki o = Mozido Global Fashion Group 7an1Duel, T i
Nlarna SPACEX \VICE stripe | LU BuszFecn, ||| @SHOPCLUES: unity
PROSPERP DL L
Tango i
— ande] datto i icarbonX
= — i b ’ oL
4 deem CloudFlars NUTaNDt. | ||| Proteus ey pertl i e IR L
IS | ik G zscaler (it
il I i (Mejnds INC.
P s mETUjia 1na7,: L
QPalantir ey CjABAN] GR? @ : ’) SMS ASSIST
WARBY PARKER
e swazam .
[tat U woser A" Cmbl
Q Qualtres e Pys ! Chinallnternet Plus Holding
Source: CB Insights T (o <k
Jan-11 Jul-11 Jan-12 ul-12 Jan-13 Jul-13 Jan-1 Jul-1 Jan-15 Jul-15 Jan-16 Jul-16
CARDUMEN Proprietary & Confidential Copyright 2019 Cardumen Capital. 3

CAPITAL



What is Israel inventing

Examples of Israeli 1nnovation
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PrimeSense

https://www.youtube.com/watch?v=J7xIBoPr83A
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https://www.youtube.com/watch?v=J7xIBoPr83A

Israel is one of the two leading tech ecosystems worldwide

Source: Ivce
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Silicon valley

$25B invested

Internet

Consumer (B2C)

Product

Extensive technologies

R&D + Marketing/Sales

>16,000 Startups

Israel

N3WNAEVd

$5.2B invested

Deep Technologies
Business (B2B)
Machine Vision
Cyber

R&D

>6,000 Startups

- These markets share similar dynamism but Israel is excels in data heavy deep

tech and b2b -

Silicon Valley Indicators, www.siliconvalleyindicators.or, IVC Israel,

http://www.ivc-online.com/
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Israel is the leader worldwide in per capita investment in venture capital

VC investment per capita
SD millions, 2017
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Source: Ivce

- The concentration of startups in Israel is
unrivalled worldwide -
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WORLD
ECONOMIC
FORUM

The World economic Forum ranks Israel #2 in Innovation World wide

Israel is the 100th smallest

country in the world

Source:

World Economic Forum,
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Invest in Israel
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in the world in the
number of researchers per
million population.?

in the world in the
number of engineers per
capita.’

in the world in R&D
expenditure as a percentage
of GDP*

Capital.

in the world in
innovation.’

in the world in venture
capital availability.®

in the world in the
quality of scientific research
institutes.’

in the world in
corporate spending on R&D.®



There are many unique traits that have enabled Israel’s success

University
graduates

Close knit
community

Second time
entrepreneurs

Technology company
veterans

Entrepreneurial and
innovation culture

Experienced VC community

Tech

infrastruct
ure

Strong government support

Leading academic
and research
institutions

Defense tech
spillover

Corporate spin-offs

Corporate Ré&D

Technological
incubators

- A strong technological demand from the defense sector and an enabling government has created a fertile technology ecosystem
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MNCs presence in Israel MNCs in Israel is exploding

# of MNCs, 1964-2016
@ Includes all MNCs activities (R&D, CVC)
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Israel paves the open innovation way

Source: IVC, Israeli Entrepreneurial VC Ecosystem, May 2019
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MNC RnD centers
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MNC RnD centers

MNCs presence in Israel MNCs in Israel is exploding

# of MNCs, 1964-2016

@ Includes all MNCs activities (R&D,
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MNC Success Stories

Diaspora

The trailblazers

Source:

Invest in Israel
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IBM

IBM is the world's largest IT research
organization and the first MNC that have

I
established an Israeli center, in 1949

IBM has unique relationship of give and
take with the Israeli research industry
Part of its facilities are shared with Israeli
research institutes such as the University
of Haifa

FIRST R&D CENTER

RE&D CENTERS

ACQUISITIONS

EMPLOYEES

INVESTMENTS
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INTEL

Intel Israel is the company’s largest
operation outside the US. Intel’s most
strategic processors are developed in
Israel, and Israeli plants are responsible
for over billion chips and $35 billion in

exports to date

FIRST R&D CENTER

R&D CENTERS

ACQUISITIONS

EMPLOYEES

INVESTMENTS

MANUFACTURING FACILITY

APPLE

Apple's Herzliya and Haifa teams work
on a variety of hardware technologies
for its various devices: storage, chips,
cameras, and wireless communication
Apple Israel employees work on the
internal organs of iphones, ipads, imacs,
and Apple watches. The Herzliya R&D
center is the 1st center outside of the

US and 2nd largest in the world

FIRST R&D CENTER

R&D CENTERS

ACQUISITIONS

EMPLOYEES

INVESTMENTS



MNC Success Stories 1/2

MNCs choose Israel

The path is M&A

Source: Invest in Israel
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PHILIPS
PHILIPS

Phillips® R&D center in Israel has two
arms: the first is Philips medical systems
technologies LTD, which develops and
manufactures CT machines. The second,
Philips medical R&D center, warks on
image processing and analysis, developing
applications for contemporary markets,
such as virtual colonoscopy and virtual
catheterization applications. The center
specializes in 3D CT scanners. Following
the Philips acquisition of Volcano in 2014,
a leader in catheters measurement and
imaging, another israeli R&D center
joined Philips Israel

“THE SEARCH FOR THE SPIRIT OF INMOVATION

LEID US TO INCREASE DIUR ACTIVITY IN ISRAEL BY
" P9 &0 PERCENT M THREE YEARS,

AR =0A/TER | RSN b (50

FIRST R&D CENTER
2001
R&D CENTERS

SIEMENS
SIEMENS

Siemens Israel is working to develop
and manufacture products, design and
install complex systems and projects,
and tailor a wide range of solutions for
individual requirements. Siemens lsrael’s
main fields of research are renewable &
conventional energy, healthcare, imaging
and automation systems.

FIRST RE&?D CENTER
RED CENTERS

ACQUISITIONS

EMPLOYEES

INVESTMENTS

a" Microsoft

MICROSOFT

Israel has the highest number of
Microsoft workers per capita and the
Israeli center is the company’s first RED
center outside of the US. Microsoft ATL
(advanced technology labs), located in
Israel, generate innovative ideas and
develop breakthrough technologies,
from signal processing to new products
that push the envelope of Microsoft's
products and services forward. Some
of Microsoft core technologies such as
Kinect, Gateway VPN Technology and
Security Essentials Anti-Virus were
developed in Israel.

“THE INNOVATION COING ON IN
ISRAEL IS CRITICAL TO THE FUTURE
OF THE TECHNOLOGY SUSINESS *

-~

ACQUISITIONS
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Google
GOOGLE

Many of Google's key innovations were
developed in Israel, such as: google
trends, live results, google instant, google
suggest and in-page analytics.

One of the three worldwide campuses
hosting google for entrepreneurs is
located in Tel Aviv.

“THE DECSION TO INVEST IN ISRAEL WAS ONE
OF THE BEST THAT COOGLE HAS EVER MADE *

R KT | OGO

FIRST R&D CENTER
2006

R&D CENTERS

ACQUISITIONS

5

EMPLOYEES

ANNUAL REVENUE
$500M
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Israel is where multinational companies come in search

Haifa Region

Tel Aviv
Region
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- World class R&D with 50,000 Hightech employees within a 60 minute
radius -
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The Israeli Government & Army

1967: French Weapons Embargo

8200 A7 Forced Israel to become self reliant for military technology and led to

/ the formation of many of the advanced intelligence and computer units that
v )4 have become the backbone of the Israeli Army and innovation/ startup
—\ sectors
1968: Office of the Chief Scientist
** A Government office that works to commercialize advanced technologies.
> ‘:.:‘ Today the OCS issues over $30m of grans to startups each year.
" ChiefScienist 1'¥] Early 1990s: Business Incubator Program

Chief Scientist n
e 1 Israel’s Office of the Chief Scientist started 6 “incubators” to leverage
the expertise of scientists, engineers and physicians who immigrated from
the former USSR. Today there are 24 “incubators” situated across the
country, designed to nurture and seed early stage technological
developments.

1992: Yozma

Brought international investors to Israel

2010’'s: 8200 & The IAF Innovation Unit
Bringing innovation to the army, and sharing army innovation with the public
Source: Invest in Ilan Regenbaé%&lig?_ff{fate sectors
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