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Introduction



Top 5
US companies by Market cap 

are now technology companies 

Technology disruption is the key driver behind value creation 

2007

2019

Source:  BACI International Trade Database
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Private company unicorns (>$1B)

Most of today’s value is creates before companies go public

Source: CB Insights

Entry date of the unicorn 

club

Investing in successful 

technology venture capital 

funds is the way to ride the 

technology growth wave
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Examples of Israeli innovation

What is Israel inventing
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https://www.youtube.com/watch?v=J7xIBoPr83A

https://www.youtube.com/watch?v=J7xIBoPr83A


Israel is one of the two leading tech ecosystems worldwide

- These markets share similar dynamism but Israel is excels in data heavy deep 

tech and b2b -
Silicon Valley Indicators, www.siliconvalleyindicators.or, IVC Israel, 

http://www.ivc-online.com/

$25B invested

• Internet 

• Consumer (B2C)

• Product

• Extensive technologies

• R&D + Marketing/Sales

>16,000 Startups

Silicon valley

$5.2B invested

• Deep Technologies

• Business (B2B)

• Machine Vision

• Cyber

• R&D

>6,000 Startups

Israel

Source:  IVC
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http://www.siliconvalleyindicators.or/
http://www.ivc-online.com/
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VC investment per capita
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Israel is the leader worldwide in per capita investment in venture capital 

- The concentration of startups in Israel is 

unrivalled worldwide -

USD millions, 2017

Israel

USA

Sweden

Germany

UK

China

Spain

Japan

Koerea

Brazil

India

$0.00 $100.00 $200.00 $300.00 $400.00 $500.00 $600.00

$630

$252

$121

$63

$63

$46

$21

$20

$11

$3

$3

$700.00

2.5 times US average

30 times Spain average

Source:  IVC
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Israel is the 100th smallest 
country in the world
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The World economic Forum ranks Israel #2 in Innovation World wide

Source:  World Economic Forum, Invest in Israel
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There are many unique traits that have enabled Israel’s success

- A strong technological demand from the defense sector and an enabling government has created a fertile technology ecosystem 

-

University

graduates

Close knit

community

Second time 

entrepreneurs

Technology company

veterans

Entrepreneurial and 

innovation culture

Leading academic

and research

institutions

Defense tech

spillover

Corporate spin-offs

Corporate R&D

Technological

incubators

Experienced VC community

Strong government support

Succesful

startups

Human 

capital

Tech

infrastruct

ure



 Includes all MNCs activities (R&D, CVC)

 Presence of ALL big players

 Gradual opening of 2nd tier (in size, 10s of 

$B)

Source: IVC, Israeli Entrepreneurial VC Ecosystem, May 2019

Israel paves the open innovation way
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MNCs presence in Israel

# of MNCs, 1964-2016

Corporates in Israel

4
.

Corporate Activity in Israel

MNCs in Israel is exploding

1

2

3
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MNC RnD centers
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MNC RnD centers

 Includes all MNCs activities (R&D, 

CVC)

 Presence of ALL big players

 Gradual opening of 2nd tier (in size, 

10s of $B)

Israel paves the open innovation way

MNCs presence in Israel

# of MNCs, 1964-2016

 MNCs in Israel is exploding

1

2

3
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MNC Success Stories 1/2

Diaspora
The trailblazers

Source:  Invest in Israel
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MNC Success Stories 1/2

MNCs choose Israel
The path is M&A

Source:  Invest in Israel
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Israel is where multinational companies come in search of high quality R&D employees. A «brain» 
market

- World class R&D with 50,000 Hightech employees within a 60 minute 

radius -

Haifa Region

Tel Aviv 

Region

Northern

Region

Jerusalem

Region

Southern

Region



1992: Yozma

Brought international investors to Israel

Early 1990s: Business Incubator Program

Israel’s Office of the Chief Scientist started 6 “incubators” to leverage 

the expertise of scientists, engineers and physicians who immigrated from 

the former USSR. Today there are 24 “incubators” situated across the 

country, designed to nurture and seed early stage technological 

developments.

1967: French Weapons Embargo

Forced Israel to become self reliant for military technology and led to 

the formation of many of the advanced intelligence and computer units that 

have become the backbone of the Israeli Army and innovation/ startup 

sectors

1968: Office of the Chief Scientist

A Government office that works to commercialize advanced technologies. 

Today the OCS issues over $30m of grans to startups each year.

2010’s: 8200 & The IAF Innovation Unit

Bringing innovation to the army, and sharing army innovation with the public 

and private sectors

15

The Israeli Government & Army
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Source:  Invest in Ilan Regenbaum, Elevator


